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(D) OTHER NECESSARY EXPENDITURES.—The program
shall make such other expenditures which the program con-
siders necessary to carry out the provisions of this section,
but excluding project development.

(h) REPORT.—Not later than December 31 of each year, the
Board shall submit to the appropriate congressional committees a
report on the activities of the program carried out during the pre-
vious fiscal year, and shall include the following:

(1) An analysis of the evaluations conducted under sub-
section (d)(4) (relating to evaluations of the Emerson and Le-
land fellowships and accomplishment of the program purposes)
during that fiscal year.

(2) A statement of the total amount of funds attributable to
gifts received by the program in that fiscal year (as authorized
under subsection (g)(3)(A)), and the total amount of such funds
that were expended to carry out the program that fiscal year.
(i) AUTHORIZATION OF APPROPRIATIONS.—There are authorized

to be appropriated $18,000,000 to carry out the provisions of this
section.

(j) DEFINITION.—In this section, the term ‘‘appropriate congres-
sional committees’’ means—

(1) the Committee on Agriculture and the Committee on
International Relations of the House of Representatives; and

(2) the Committee on Agriculture, Nutrition, and Forestry
and the Committee on Foreign Relations of the Senate.

SEC. 4405. GENERAL EFFECTIVE DATE.
Except as otherwise provided in this title, the amendments

made by this title take effect on October 1, 2002.

TITLE V—CREDIT

Subtitle A—Farm Ownership Loans

SEC. 5001. DIRECT LOANS.
Section 302(b)(1) of the Consolidated Farm and Rural Develop-

ment Act (7 U.S.C. 1922(b)(1)) is amended by striking ‘‘operated’’
and inserting ‘‘participated in the business operations of’’.
SEC. 5002. FINANCING OF BRIDGE LOANS.

Section 303(a)(1) of the Consolidated Farm and Rural Develop-
ment Act (7 U.S.C. 1923(a)(1)) is amended—

(1) in subparagraph (C), by striking ‘‘or’’ at the end;
(2) in subparagraph (D), by striking the period at the end

and inserting ‘‘; or’’; and
(3) by adding at the end the following:

‘‘(E) refinancing a temporary bridge loan made by a
commercial or cooperative lender to a farmer or rancher for
the acquisition of land for a farm or ranch, if—

‘‘(i) the Secretary approved an application for a di-
rect farm ownership loan to the farmer or rancher for
acquisition of the land; and
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‘‘(ii) funds for direct farm ownership loans under
section 346(b) were not available at the time at which
the application was approved.’’.

SEC. 5003. AMOUNT OF GUARANTEE OF LOANS FOR FARM OPERATIONS
ON TRIBAL LANDS.

Section 309(h) of the Consolidated Farm and Rural Develop-
ment Act (7 U.S.C. 1929(h)) is amended—

(1) in paragraph (4), by striking ‘‘paragraphs (5) and (6)’’
and inserting ‘‘paragraphs (5), (6), and (7)’’; and

(2) by adding at the end the following:
‘‘(7) AMOUNT OF GUARANTEE OF LOANS FOR FARM OPER-

ATIONS ON TRIBAL LANDS.—In the case of an operating loan
made to a farmer or rancher whose farm or ranch land is sub-
ject to the jurisdiction of an Indian tribe and whose loan is se-
cured by 1 or more security instruments that are subject to the
jurisdiction of an Indian tribe, the Secretary shall guarantee 95
percent of the loan.’’.

SEC. 5004. GUARANTEE OF LOANS MADE UNDER STATE BEGINNING
FARMER OR RANCHER PROGRAMS.

Section 309 of the Consolidated Farm and Rural Development
Act (7 U.S.C. 1929) is amended by adding at the end the following:

‘‘(j) GUARANTEE OF LOANS MADE UNDER STATE BEGINNING
FARMER OR RANCHER PROGRAMS.—The Secretary may guarantee
under this title a loan made under a State beginning farmer or
rancher program, including a loan financed by the net proceeds of
a qualified small issue agricultural bond for land or property de-
scribed in section 144(a)(12)(B)(ii) of the Internal Revenue Code of
1986.’’.
SEC. 5005. DOWN PAYMENT LOAN PROGRAM.

Section 310E of the Consolidated Farm and Rural Development
Act (7 U.S.C. 1935) is amended—

(1) in subsection (b)—
(A) in paragraph (1), by striking ‘‘30 percent’’ and in-

serting ‘‘40 percent’’; and
(B) in paragraph (3), by striking ‘‘10 years’’ and insert-

ing ‘‘15 years’’; and
(2) in subsection (c)(3)(B), by striking ‘‘10-year’’ and insert-

ing ‘‘15-year’’.
SEC. 5006. BEGINNING FARMER AND RANCHER CONTRACT LAND

SALES PROGRAM.
Subtitle A of the Consolidated Farm and Rural Development

Act (7 U.S.C. 1922 et seq.) is amended by adding at the end the fol-
lowing:
‘‘SEC. 310F. BEGINNING FARMER AND RANCHER CONTRACT LAND

SALES PROGRAM.
‘‘(a) IN GENERAL.—If the Secretary makes a determination that

the risk is comparable under subsection (b), the Secretary shall
carry out a pilot program in not fewer than 5 States, as determined
by the Secretary, to guarantee up to 5 loans per State in each of fis-
cal years 2003 through 2007 made by a private seller of a farm or
ranch to a qualified beginning farmer or rancher on a contract land
sale basis, if the loan meets applicable underwriting criteria and a
commercial lending institution agrees to serve as escrow agent.
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‘‘(b) DATE OF COMMENCEMENT OF PROGRAM.—Not later than
October 1, 2002, the Secretary shall make a determination on
whether guarantees of contract land sales present a risk that is com-
parable with the risk presented in the case of guarantees to commer-
cial lenders.’’.

Subtitle B—Operating Loans

SEC. 5101. DIRECT LOANS.
Section 311(c) of the Consolidated Farm and Rural Develop-

ment Act (7 U.S.C. 1941(c)) is amended—
(1) in paragraph (1)—

(A) in the matter that precedes subparagraph (A), by
striking ‘‘paragraph (3)’’ and inserting ‘‘paragraphs (3) and
(4)’’; and

(B) in subparagraph (A), by striking ‘‘who has not’’ and
all that follows through ‘‘5 years’’; and
(2) by adding at the end the following:
‘‘(4) WAIVERS.—

‘‘(A) FARM AND RANCH OPERATIONS ON TRIBAL LANDS.—
The Secretary shall waive the limitation under paragraph
(1)(C) or (3) for a direct loan made under this subtitle to
a farmer or rancher whose farm or ranch land is subject
to the jurisdiction of an Indian tribe and whose loan is se-
cured by 1 or more security instruments that are subject to
the jurisdiction of an Indian tribe if the Secretary deter-
mines that commercial credit is not generally available for
such farm or ranch operations.

‘‘(B) OTHER FARM AND RANCH OPERATIONS.—On a case-
by-case determination not subject to administrative appeal,
the Secretary may grant a borrower a waiver, 1 time only
for a period of 2 years, of the limitation under paragraph
(1)(C) or (3) for a direct operating loan if the borrower dem-
onstrates to the satisfaction of the Secretary that—

‘‘(i) the borrower has a viable farm or ranch oper-
ation;

‘‘(ii) the borrower applied for commercial credit
from at least 2 commercial lenders;

‘‘(iii) the borrower was unable to obtain a commer-
cial loan (including a loan guaranteed by the Sec-
retary); and

‘‘(iv) the borrower successfully has completed, or
will complete within 1 year, borrower training under
section 359 (from which requirement the Secretary
shall not grant a waiver under section 359(f)).’’.

SEC. 5102. SUSPENSION OF LIMITATION ON PERIOD FOR WHICH BOR-
ROWERS ARE ELIGIBLE FOR GUARANTEED ASSISTANCE.

During the period beginning January 1, 2002, and ending De-
cember 31, 2006, section 319(b) of the Consolidated Farm and Rural
Development Act (7 U.S.C. 1949(b)) shall have no force or effect.
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Subtitle C—Emergency Loans

SEC. 5201. EMERGENCY LOANS IN RESPONSE TO AN EMERGENCY RE-
SULTING FROM QUARANTINES.

(a) LOAN AUTHORITY.—Section 321(a) of the Consolidated Farm
and Rural Development Act (7 U.S.C. 1961(a)) is amended—

(1) in each of the 1st and 3rd sentences, by striking ‘‘a nat-
ural disaster in the United States or by’’ and inserting ‘‘a quar-
antine imposed by the Secretary under the Plant Protection Act
or the animal quarantine laws (as defined in section 2509 of
the Food, Agriculture, Conservation, and Trade Act of 1990), a
natural disaster in the United States, or’’; and

(2) in the 4th sentence—
(A) by striking ‘‘a natural disaster’’ and inserting ‘‘such

a quarantine or natural disaster’’; and
(B) by striking ‘‘by such natural disaster’’ and inserting

‘‘by such quarantine or natural disaster’’.
(b) CONFORMING AMENDMENT.—Section 323 of such Act (7

U.S.C. 1963) is amended by inserting ‘‘quarantine,’’ before ‘‘natural
disaster’’.

Subtitle D—Administrative Provisions

SEC. 5301. EVALUATIONS OF DIRECT AND GUARANTEED LOAN PRO-
GRAMS.

(a) STUDIES.—The Secretary of Agriculture shall conduct 2
studies of the direct and guaranteed loan progams under sections
302 and 311 of the Consolidated Farm and Rural Development Act,
each of which shall include an examination of the number, average
principal amount, and delinquency and default rates of loans pro-
vided or guaranteed during the period covered by the study.

(b) PERIODS COVERED.—
(1) FIRST STUDY.—One study under subsection (a) shall

cover the 1-year period that begins 1 year after the date of the
enactment of this section.

(2) SECOND STUDY.—One study under subsection (a) shall
cover the 1-year period that begins 3 years after such date of en-
actment.
(c) REPORTS TO THE CONGRESS.—At the end of the period cov-

ered by each study under this section, the Secretary of Agriculture
shall submit to the Congress a report that contains an evaluation
of the results of the study, including an analysis of the effectiveness
of loan programs referred to in subsection (a) in meeting the credit
needs of agricultural producers in an efficient and fiscally respon-
sible manner.
SEC. 5302. ELIGIBILITY OF TRUSTS AND LIMITED LIABILITY COMPA-

NIES FOR FARM OWNERSHIP LOANS, FARM OPERATING
LOANS, AND EMERGENCY LOANS.

(a) IN GENERAL.—Sections 302(a), 311(a), and 321(a) of the
Consolidated Farm and Rural Development Act (7 U.S.C. 1922(a),
1941(a), and 1961(a)) are each amended by striking ‘‘and joint oper-
ations’’ each place it appears and inserting ‘‘joint operations, trusts,
and limited liability companies’’.
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(b) CONFORMING AMENDMENT.—Section 321(a) of the Consoli-
dated Farm and Rural Development Act (7 U.S.C. 1961(a)) is
amended by striking ‘‘or joint operations’’ each place it appears and
inserting ‘‘joint operations, trusts, or limited liability companies’’.
SEC. 5303. DEBT SETTLEMENT.

Section 331(b)(4) of the Consolidated Farm and Rural Develop-
ment Act (7 U.S.C. 1981(b)(4)) is amended—

(1) by striking ‘‘The Secretary may release’’ and inserting
‘‘After consultation with a local or area county committee, the
Secretary may release’’; and

(2) by striking ‘‘carried out—’’ and all that follows through
‘‘(B) after’’ and inserting ‘‘carried out after’’.

SEC. 5304. TEMPORARY AUTHORITY TO ENTER INTO CONTRACTS; PRI-
VATE COLLECTION AGENCIES.

(a) IN GENERAL.—Section 331 of the Consolidated Farm and
Rural Development Act (7 U.S.C. 1981) is amended by striking sub-
sections (d) and (e).

(b) APPLICATION.—The amendment made by subsection (a) shall
not apply to a contract entered into before the effective date of this
Act.
SEC. 5305. INTEREST RATE OPTIONS FOR LOANS IN SERVICING.

Section 331B of the Consolidated Farm and Rural Development
Act (7 U.S.C. 1981b) is amended—

(1) by striking ‘‘lower of (1) the’’ and inserting the fol-
lowing: ‘‘lowest of—

‘‘(1) the’’; and
(2) by striking ‘‘original loan or (2) the’’ and inserting the

following: ‘‘original loan;
‘‘(2) the rate being charged by the Secretary for loans, other

than guaranteed loans, of the same type at the time at which
the borrower applies for a deferral, consolidation, rescheduling,
or reamortization; or

‘‘(3) the’’.
SEC. 5306. ELIMINATION OF REQUIREMENT THAT SECRETARY RE-

QUIRE COUNTY COMMITTEES TO CERTIFY IN WRITING
THAT CERTAIN LOAN REVIEWS HAVE BEEN CONDUCTED.

Section 333(2) of the Consolidated Farm and Rural Develop-
ment Act (7 U.S.C. 1983(2)) is amended to read as follows:

‘‘(2) except with respect to a loan under section 306, 310B,
or 314—

‘‘(A) an annual review of the credit history and busi-
ness operation of the borrower; and

‘‘(B) an annual review of the continued eligibility of the
borrower for the loan;’’.

SEC. 5307. SIMPLIFIED LOAN GUARANTEE APPLICATION AVAILABLE
FOR LOANS OF GREATER AMOUNTS.

Section 333A(g)(1) of the Consolidated Farm and Rural Devel-
opment Act (7 U.S.C. 1983a(g)(1)) is amended by striking ‘‘$50,000’’
and inserting ‘‘$125,000’’.
SEC. 5308. INVENTORY PROPERTY.

Section 335(c) of the Consolidated Farm and Rural Develop-
ment Act (7 U.S.C. 1985(c)) is amended—
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(1) in paragraph (1)—
(A) in subparagraph (B)—

(i) in clause (i), by striking ‘‘75 days’’ and inserting
‘‘135 days’’; and

(ii) by adding at the end the following:
‘‘(iv) COMBINING AND DIVIDING OF PROPERTY.—To

the maximum extent practicable, the Secretary shall
maximize the opportunity for beginning farmers and
ranchers to purchase real property acquired by the Sec-
retary under this title by combining or dividing inven-
tory parcels of the property in such manner as the Sec-
retary determines to be appropriate.’’; and
(B) in subparagraph (C)—

(i) by striking ‘‘75 days’’ and inserting ‘‘135 days’’;
and

(ii) by striking ‘‘75-day period’’ and inserting ‘‘135-
day period’’; and

(2) by striking paragraph (2) and inserting the following:
‘‘(2) PREVIOUS LEASE.—In the case of real property acquired

before April 4, 1996, that the Secretary leased before April 4,
1996, not later than 60 days after the lease expires, the Sec-
retary shall offer to sell the property in accordance with para-
graph (1).’’.

SEC. 5309. ADMINISTRATION OF CERTIFIED LENDERS AND PRE-
FERRED CERTIFIED LENDERS PROGRAMS.

Section 339 of the Consolidated Farm and Rural Development
Act (7 U.S.C. 1989) is amended by adding at the end the following:

‘‘(e) ADMINISTRATION OF CERTIFIED LENDERS AND PREFERRED
CERTIFIED LENDERS PROGRAMS.—The Secretary may administer the
loan guarantee programs under subsections (c) and (d) through cen-
tral offices established in States or in multi-State areas.’’.
SEC. 5310. DEFINITIONS.

(a) QUALIFIED BEGINNING FARMER OR RANCHER.—Section
343(a)(11)(F) of the Consolidated Farm and Rural Development Act
(7 U.S.C. 1991(a)(11)(F)) is amended by striking ‘‘25 percent’’ and
inserting ‘‘30 percent’’.

(b) DEBT FORGIVENESS.—Section 343(a)(12)(B) of the Consoli-
dated Farm and Rural Development Act (7 U.S.C. 1991(a)(12)(B))
is amended to read as follows:

‘‘(B) EXCEPTIONS.—The term ‘debt forgiveness’ does not
include—

‘‘(i) consolidation, rescheduling, reamortization, or
deferral of a loan; or

‘‘(ii) any write-down provided as part of a resolu-
tion of a discrimination complaint against the Sec-
retary.’’.

SEC. 5311. LOAN AUTHORIZATION LEVELS.
Section 346(b)(1) of the Consolidated Farm and Rural Develop-

ment Act (7 U.S.C. 1994(b)(1)) is amended to read as follows:
‘‘(1) IN GENERAL.—The Secretary may make or guarantee

loans under subtitles A and B from the Agricultural Credit In-
surance Fund provided for in section 309 for not more than
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$3,796,000,000 for each of fiscal years 2003 through 2007, of
which, for each fiscal year—

‘‘(A) $770,000,000 shall be for direct loans, of which—
‘‘(i) $205,000,000 shall be for farm ownership

loans under subtitle A; and
‘‘(ii) $565,000,000 shall be for operating loans

under subtitle B; and
‘‘(B) $3,026,000,000 shall be for guaranteed loans, of

which—
‘‘(i) $1,000,000,000 shall be for guarantees of farm

ownership loans under subtitle A; and
‘‘(ii) $2,026,000,000 shall be for guarantees of oper-

ating loans under subtitle B.’’.
SEC. 5312. RESERVATION OF FUNDS FOR DIRECT OPERATING LOANS

FOR BEGINNING FARMERS AND RANCHERS.
Section 346(b)(2)(A)(ii)(III) of the Consolidated Farm and Rural

Development Act (7 U.S.C. 1994(b)(2)(A)(ii)(III)) is amended by
striking ‘‘2000 through 2002’’ and inserting ‘‘2003 through 2007’’.
SEC. 5313. INTEREST RATE REDUCTION PROGRAM.

Section 351 of the Consolidated Farm and Rural Development
Act (7 U.S.C. 1999) is amended—

(1) in subsection (a)—
(A) by striking ‘‘PROGRAM.—’’ and all that follows

through ‘‘The Secretary’’ and inserting ‘‘PROGRAM.—The
Secretary’’; and

(B) by striking paragraph (2); and
(2) in subsection (e), by striking paragraph (2) and insert-

ing the following:
‘‘(2) MAXIMUM AMOUNT OF FUNDS.—

‘‘(A) IN GENERAL.—The total amount of funds used by
the Secretary to carry out this section for a fiscal year shall
not exceed $750,000,000.

‘‘(B) BEGINNING FARMERS AND RANCHERS.—
‘‘(i) IN GENERAL.—The Secretary shall reserve not

less than 15 percent of the funds used by the Secretary
under subparagraph (A) to make payments for guaran-
teed loans made to beginning farmers and ranchers.

‘‘(ii) DURATION OF RESERVATION OF FUNDS.—
Funds reserved for beginning farmers or ranchers
under clause (i) for a fiscal year shall be reserved only
until March 1 of the fiscal year.’’.

SEC. 5314. REAMORTIZATION OF RECAPTURE PAYMENTS.
Section 353(e)(7) of the Consolidated Farm and Rural Develop-

ment Act (7 U.S.C. 2001(e)(7)) is amended by adding at the end the
following:

‘‘(D) REAMORTIZATION.—
‘‘(i) IN GENERAL.—The Secretary may modify the

amortization of a recapture payment referred to in sub-
paragraph (A) of this paragraph on which a payment
has become delinquent by using loan service tools
under section 343(b)(3) if—

‘‘(I) the default is due to circumstances beyond
the control of the borrower; and
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‘‘(II) the borrower acted in good faith (as deter-
mined by the Secretary) in attempting to repay the
recapture amount.
‘‘(ii) LIMITATIONS.—

‘‘(I) TERM OF REAMORTIZATION.—The term of a
reamortization under this subparagraph may not
exceed 25 years from the date of the original amor-
tization agreement.

‘‘(II) NO REDUCTION OR PRINCIPAL OR UNPAID
INTEREST DUE.—A reamortization of a recapture
payment under this subparagraph may not provide
for reducing the outstanding principal or unpaid
interest due on the recapture payment.

SEC. 5315. ALLOCATION OF CERTAIN FUNDS FOR SOCIALLY DISADVAN-
TAGED FARMERS AND RANCHERS.

The last sentence of section 355(c)(2) of the Consolidated Farm
and Rural Development Act (7 U.S.C. 2003(c)(2)) is amended to
read as follows: ‘‘Any funds reserved and allocated under this para-
graph but not used within a State shall, to the extent necessary to
satisfy pending applications under this title, be available for use by
socially disadvantaged farmers and ranchers in other States, as de-
termined by the Secretary, and any remaining funds shall be reallo-
cated within the State.’’.
SEC. 5316. WAIVER OF BORROWER TRAINING CERTIFICATION RE-

QUIREMENT.
Section 359 of the Consolidated Farm and Rural Development

Act (7 U.S.C. 2006a) is amended by striking subsection (f) and in-
serting the following:

‘‘(f) WAIVERS.—
‘‘(1) IN GENERAL.—The Secretary may waive the require-

ments of this section for an individual borrower if the Secretary
determines that the borrower demonstrates adequate knowledge
in areas described in this section.

‘‘(2) CRITERIA.—The Secretary shall establish criteria pro-
viding for the application of paragraph (1) consistently in all
counties nationwide.’’.

SEC. 5317. TIMING OF LOAN ASSESSMENTS.
Section 360(a) of the Consolidated Farm and Rural Develop-

ment Act (7 U.S.C. 2006b(a)) is amended by striking ‘‘After an ap-
plicant is determined eligible for assistance under this title by the
appropriate county committee established pursuant to section 332,
the’’ and inserting ‘‘The’’.
SEC. 5318. ANNUAL REVIEW OF BORROWERS.

Section 360(d)(1) of the Consolidated Farm and Rural Develop-
ment Act (7 U.S.C. 2006b(d)(1)) is amended by striking ‘‘biannual’’
and inserting ‘‘annual’’.
SEC. 5319. LOAN ELIGIBILITY FOR BORROWERS WITH PRIOR DEBT

FORGIVENESS.
Section 373(b)(2)(A) of the Consolidated Farm and Rural Devel-

opment Act (7 U.S.C. 2008h(b)(2)(A)) is amended—
(1) in clause (i), by striking ‘‘or’’;
(2) in clause (ii), by striking the period and inserting ‘‘; or’’;

and
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(3) by adding at the end the following:
‘‘(iii) received debt forgiveness on not more than 1

occasion resulting directly and primarily from a major
disaster or emergency designated by the President on
or after April 4, 1996, under the Robert T. Stafford
Disaster Relief and Emergency Assistance Act (42
U.S.C. 5121 et seq.).’’.

SEC. 5320. MAKING AND SERVICING OF LOANS BY PERSONNEL OF
STATE, COUNTY, OR AREA COMMITTEES.

Subtitle D of the Consolidated Farm and Rural Development
Act (7 U.S.C. 1981–2008j) is amended by adding at the end the fol-
lowing:
‘‘SEC. 376. MAKING AND SERVICING OF LOANS BY PERSONNEL OF

STATE, COUNTY, OR AREA COMMITTEES.
‘‘The Secretary shall use personnel of a State, county or area

committee established under section 8(b)(5) of the Soil Conservation
and Domestic Allotment Act (16 U.S.C 590h(b)(5)) to make and
service loans under this title to the extent the personnel have been
trained to do so.’’.
SEC. 5321. ELIGIBILITY OF EMPLOYEES OF STATE, COUNTY, OR AREA

COMMITTEE FOR LOANS AND LOAN GUARANTEES.
Subtitle D of the Consolidated Farm and Rural Development

Act (7 U.S.C. 1981–2008j) is further amended by adding at the end
the following:
‘‘SEC. 377. ELIGIBILITY OF EMPLOYEES OF STATE, COUNTY, OR AREA

COMMITTEE FOR LOANS AND LOAN GUARANTEES.
‘‘(a) IN GENERAL.—The Secretary shall not prohibit an employee

of a State, county or area committee established under section
8(b)(5) of the Soil Conservation and Domestic Allotment Act (16
U.S.C. 590h(b)(5)) or an employee of the Department of Agriculture
from obtaining a loan or loan guarantee under subtitle A, B or C
of this title.

‘‘(b) APPROVALS.—
‘‘(1) COUNTY OR AREA OFFICE.—In the case of a loan appli-

cation from an employee in a county or area office, the Farm
Service Agency State office shall be responsible for reviewing
and approving the application.

‘‘(2) STATE OFFICE.—In the case of a loan application from
an employee of a State office, the Farm Service Agency national
office shall be responsible for reviewing and approving the ap-
plication.’’.

Subtitle E—Farm Credit

SEC. 5401. REPEAL OF BURDENSOME APPROVAL REQUIREMENTS.
(a) BANKS FOR COOPERATIVES.—Section 3.1(11)(B) of the Farm

Credit Act of 1971 (12 U.S.C. 2122(11)(B)) is amended—
(1) by striking clause (iii); and
(2) by redesignating clause (iv) as clause (iii).

(b) OTHER SYSTEM BANKS; ASSOCIATIONS.—Section 4.18A of the
Farm Credit Act of 1971 (12 U.S.C. 2206a) is amended—

(1) in subsection (a)(1), by striking ‘‘3.1(11)(B)(iv)’’ and in-
serting ‘‘3.1(11)(B)(iii)’’; and
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(2) by striking subsection (c).
SEC. 5402. BANKS FOR COOPERATIVES.

Section 3.7(b) of the Farm Credit Act of 1971 (12 U.S.C.
2128(b)) is amended—

(1) in paragraphs (1) and (2)(A)(i), by striking ‘‘farm sup-
plies’’ each place it appears and inserting ‘‘agricultural sup-
plies’’; and

(2) by adding at the end the following:
‘‘(4) DEFINITION OF AGRICULTURAL SUPPLY.—In this sub-

section, the term ‘agricultural supply’ includes—
‘‘(A) a farm supply; and
‘‘(B)(i) agriculture-related processing equipment;
‘‘(ii) agriculture-related machinery; and
‘‘(iii) other capital goods related to the storage or han-

dling of agricultural commodities or products.’’.
SEC. 5403. INSURANCE CORPORATION PREMIUMS.

(a) REDUCTION IN PREMIUMS FOR GSE-GUARANTEED LOANS.—
(1) IN GENERAL.—Section 5.55 of the Farm Credit Act of

1971 (12 U.S.C. 2277a–4) is amended—
(A) in subsection (a)—

(i) in paragraph (1)—
(I) in subparagraph (A), by striking ‘‘govern-

ment-guaranteed loans provided for in subpara-
graph (C)’’ and inserting ‘‘loans provided for in
subparagraphs (C) and (D)’’;

(II) in subparagraph (B), by striking ‘‘and’’ at
the end;

(III) in subparagraph (C), by striking the pe-
riod at the end and inserting ‘‘; and’’; and

(IV) by adding at the end the following:
‘‘(D) the annual average principal outstanding for such

year on the guaranteed portions of Government Sponsored
Enterprise-guaranteed loans made by the bank that are in
accrual status, multiplied by a factor, not to exceed 0.0015,
determined by the Corporation at the sole discretion of the
Corporation.’’; and

(ii) by adding at the end the following:
‘‘(4) DEFINITION OF GOVERNMENT SPONSORED ENTERPRISE-

GUARANTEED LOAN.—In this section and sections 1.12(b) and
5.56(a), the term ‘Government Sponsored Enterprise-guaranteed
loan’ means a loan or credit, or portion of a loan or credit, that
is guaranteed by an entity that is chartered by Congress to
serve a public purpose and the debt obligations of which are not
explicitly guaranteed by the United States, including the Fed-
eral National Mortgage Association, the Federal Home Loan
Mortgage Corporation, the Federal Home Loan Bank System,
and the Federal Agricultural Mortgage Corporation, but not in-
cluding any other institution of the Farm Credit System.’’; and

(B) in subsection (e)(4)(B), by striking ‘‘government-
guaranteed loans described in subsection (a)(1)(C)’’ and in-
serting ‘‘loans described in subparagraph (C) or (D) of sub-
section (a)(1)’’.
(2) CONFORMING AMENDMENTS.—
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(A) Section 1.12(b) of the Farm Credit Act of 1971 (12
U.S.C. 2020(b)) is amended—

(i) in paragraph (1), by inserting ‘‘and Government
Sponsored Enterprise-guaranteed loans (as defined in
section 5.55(a)(4)) provided for in paragraph (4)’’ after
‘‘government-guaranteed loans (as defined in section
5.55(a)(3)) provided for in paragraph (3)’’;

(ii) in paragraph (2), by striking ‘‘and’’ at the end;
(iii) in paragraph (3), by striking the period at the

end and inserting ‘‘; and’’; and
(iv) by adding at the end the following:

‘‘(4) the annual average principal outstanding for such year
on the guaranteed portions of Government Sponsored Enter-
prise-guaranteed loans (as so defined) made by the association,
or by the other financing institution and funded by or dis-
counted with the Farm Credit Bank, that are in accrual status,
multiplied by a factor, not to exceed 0.0015, determined by the
Corporation for the purpose of setting the premium for such
guaranteed portions of loans under section 5.55(a)(1)(D).’’.

(B) Section 5.56(a) of the Farm Credit Act of 1971 (12
U.S.C. 2277a–5(a)) is amended—

(i) in paragraph (1), by inserting ‘‘and Government
Sponsored Enterprise-guaranteed loans (as defined in
section 5.55(a)(4))’’ after ‘‘government-guaranteed
loans’’;

(ii) by redesignating paragraphs (4) and (5) as
paragraphs (5) and (6), respectively; and

(iii) by inserting after paragraph (3) the following:
‘‘(4) the annual average principal outstanding on the guar-

anteed portions of Government Sponsored Enterprise-guaran-
teed loans (as defined in section 5.55(a)(4)) that are in accrual
status;’’.
(b) APPLICABILITY.—The amendments made by this section shall

apply with respect to determinations of premiums for calendar year
2002 and for any succeeding calendar year, and to certified state-
ments with respect to such premiums.

Subtitle F—General Provisions

SEC. 5501. TECHNICAL AMENDMENTS.
(a) Section 321(a) of the Consolidated Farm and Rural Develop-

ment Act (7 U.S.C. 1961(a)) is amended by striking ‘‘Disaster Relief
and Emergency Assistance Act’’ each place it appears and inserting
‘‘Robert T. Stafford Disaster Relief and Emergency Assistance Act
(42 U.S.C. 5121 et seq.)’’.

(b) Section 336(b) of the Consolidated Farm and Rural Develop-
ment Act (7 U.S.C. 1986(b)) is amended in the second sentence by
striking ‘‘provided for in section 332 of this title’’.

(c) Section 359(c)(1) of the Consolidated Farm and Rural Devel-
opment Act (7 U.S.C. 2006a(c)(1)) is amended by striking ‘‘estab-
lished pursuant to section 332,’’.
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